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INTRODUCTION

Wagf is one of the important instruments in Islamic teachings that has great potential to
empower people, especially in the economic aspect. Since the time of the Prophet Muhammad
SAW, wagf has become one of the important instruments in the development and welfare of
Muslim society. At that time, waqgf not only functioned as a form of worship that brought us closer
to Allah SWT, but also as a way to make a real social contribution to society. One famous example
is the waqgf of the Prophet's friend, Umar bin Khattab, who donated his date palm garden in
Khaibar. The results of the garden were used for public interest, such as helping the poor and
financing social activities. From here, it can be seen that from the beginning, waqgf has had an
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important role in providing public facilities that support the life of society as a whole. The use of
wagf during the time of the Prophet Muhammad SAW was not only limited to physical assets such
as land or buildings, but also included assets that provided long-term benefits to the community.
Wagf became one of the main instruments in funding the construction of mosques, which not only
functioned as places of worship but also as centers of education and social gatherings. In addition,
waqf was also used to build madrasahs and other educational institutions that played a role in
educating the Muslim generation.

Thus, wagf at that time had made a major contribution in forming the foundation of Islamic
civilization that focused on education, spirituality, and social welfare. The role of wagf in
providing social infrastructure also cannot be ignored. In various regions, wagf assets were used to
build bridges, hospitals, markets, and other public facilities that supported people's daily lives.
Management of waqf at that time was carried out with the principles of justice and transparency,
where the results of the waqf must be used according to the intentions of the waqgf donor. This
model shows how wagf can be a sustainable and inclusive welfare distribution mechanism, which
helps solve the problems of poverty and inequality in society. With good management, waqf
becomes one of the important pillars in the structure of the Islamic economy.

Over the centuries, the practice of waqgf has continued to develop and become an integral
part of Islamic civilization. In many regions, especially in the Muslim world, waqf has become a
major source of funding for various development projects. For example, during the Mamluk
Dynasty in Egypt, waqf was used to fund the construction of large hospitals, such as the Qalawun
Hospital in Cairo, which served thousands of patients free of charge. This example shows that the
potential of waqgf as an instrument of social welfare is enormous if managed properly. However,
over time, waqf management began to experience challenges, such as weak management and
minimal innovation in its management. In the modern context, the challenges of wagf management
are increasingly complex, but its potential remains enormous. In many Muslim countries, wagf is
still used to fund the construction of mosques and schools, but its contribution to other economic
and social sectors is not optimal. Therefore, a more innovative and structured strategy is needed in
managing wagf so that it can provide wider benefits.

The use of digital technology, transparency in management, and active community
participation are some of the factors that can encourage the revival of waqgf as an effective welfare
instrument. Thus, wagf can once again play an important role in building social infrastructure and
improving the economic welfare of Muslims as in the early days of Islam. However, the potential
of waqgf as an economic driver is often not optimally utilized in many Muslim countries, mainly
due to management problems and the lack of public understanding of the benefits of productive
waqgf. Therefore, there needs to be an appropriate strategy to maximize the role of wagf in
improving the economic welfare of the community. One important step is the development of a
modern and professional wagf management system. In many cases, the current wagf management
is still traditional, so it is unable to optimize the potential of existing waqf assets. Modern
management includes the application of the principles of transparency, accountability, and the use
of technology in managing waqgf assets. A more efficient and accurate system can increase public
trust, which in turn will encourage greater participation from the community in waqf. With
professional management, waqf can be managed productively and provide sustainable results for
the benefit of the community.

In addition to management, innovation in the form of wagf is also important to implement.
One form of innovation that has begun to develop is the concept of productive waqf, where wagf
assets are not only left as static assets, but are invested or managed to generate income that can be
used for social and economic interests. For example, land wagf can be developed into agricultural
projects, housing, or shopping centers whose profits are dedicated to the public interest, such as
education, health, and poverty alleviation. This productive wagf has proven to be able to expand
the benefits of waqf and turn it into a more dynamic and sustainable economic development
instrument. Utilization of digital technology is also an important part of the strategy to maximize
the role of waqgf. Currently, technology can be used to facilitate the wagf process, starting from
transparency of management data, financial reporting, to public participation. For example, with
the existence of a digital platform, the public can make wagf online more easily, either in the form
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of cash waqf or other asset wagf. Blockchain technology and digital financial systems can also be
used to ensure transparency and accountability in the management of wagf assets. By utilizing
technology, the wagf management process can be faster, more transparent, and can be monitored
by all stakeholders. It is also important to develop policies that support the optimization of waqf.
The government, as a regulator, has a key role in creating a legal framework and policies that
encourage effective and transparent waqf management. Clear regulatory support will provide legal
certainty in the management of waqf assets, thereby preventing potential misuse or
mismanagement. Several countries, such as Malaysia and Turkey, have succeeded in creating
policies that support productive and transparent wagf management. The experiences of these
countries can be a reference for other countries in formulating policies that support the role of wagf
in economic development.

In addition, it is important to increase waqf literacy among the community. Many Muslims
do not fully understand the potential of wagf as an instrument of economic empowerment, so that
community participation in wagf is still low. Therefore, there needs to be more intensive
educational efforts to increase awareness of the importance of wagf, especially in more productive
forms. This education can be done through various media, ranging from formal education in
schools to social campaigns in the mass media and digital media. With increasing wagf literacy, it
is hoped that more individuals and groups will be interested in participating in waqf, which will
ultimately help improve the overall economic welfare of the community. Currently, many countries
with a Muslim majority population are beginning to realize the importance of more modern and
structured wagf management. Along with the development of the era and technology, various
innovations have emerged in waqgf management, such as cash waqf, productive waqgf, and the use of
digital technology in waqf asset management. These innovations are considered capable of
overcoming classic challenges in traditional waqf management, such as lack of transparency and
accountability. With more professional and sustainable management, waqgf assets can provide
broader benefits and have a greater impact on the economic welfare of the community.

One of the factors that makes wagf less than optimal in empowering Muslims is the lack of
awareness and understanding of its economic potential. Many people still view wagf as only land
or buildings that are used for worship and education. In fact, if managed properly, wagf can be a
source of sustainable income and empower the community, especially in the economic sector.
Strengthening wagf literacy and educating the community about the importance of productive waqgf
are the keys to encouraging optimal use of wagf. In addition, regulatory support from the
government and cooperation with the private sector are also very important in optimizing wagf.
Several countries have succeeded in implementing policies that support professional and
transparent wagf management, such as Malaysia and Turkey. These countries have succeeded in
showing that good wagf management can be one solution to overcoming poverty and economic
inequality. The experiences of these countries can be used as a reference for other countries to
develop wagf utilization strategies that are appropriate to local conditions. In this context, research
on wagqf utilization strategies is very important to conduct, especially in providing guidance for
policy makers, waqf institutions, and the community in maximizing the potential of waqf. With a
structured and integrated strategy, waqf can play a bigger role in improving the economic welfare
of Muslims. This research is expected to provide relevant and applicable recommendations in the
context of developing wagf as an instrument for sustainable economic empowerment of the people.

METHOD

This study uses a qualitative approach with the aim of deeply understanding the strategy of
utilizing wagf in improving the economic welfare of Muslims. The qualitative method was chosen
because it is able to comprehensively explore aspects related to wagf management, starting from
regulations, community participation, to innovation in wagf asset management. The focus of this
study is to analyze the strategies implemented in various countries that have succeeded in
maximizing the role of waqgf and identifying the challenges and opportunities that exist in wagqf
management in different contexts. Data collection techniques in this study consist of literature
studies, in-depth interviews, and document analysis. The literature study was conducted by
reviewing various scientific literature, articles, and reports on waqf management, both traditional
and modern. Literacy from these sources provides a comprehensive picture of how wagf is
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managed in various countries and how innovative strategies are implemented to improve the
economic welfare of the community. In addition, the literature study also provides important
information related to policies that support productive and professional waqf management. In-depth
interviews were conducted with several stakeholders directly involved in waqf management,
including wagf institution managers, academics, government officials, and sharia finance
practitioners. This interview aims to obtain perspectives from various parties on wagf management
practices, challenges faced, and potential for future development.

Respondents were selected based on their expertise and experience in managing wagf, so
that the data obtained can provide a more complete and in-depth picture of the issues studied.
Document analysis was conducted by examining regulations, policies, and reports related to wagf
management in several Muslim-majority countries such as Malaysia, Turkey, and Indonesia.
Through this analysis, researchers can see how the existing legal and regulatory framework can
influence the success of wagf utilization strategies. In addition, this analysis also includes
observations on the implementation of technology in wagf management, including the use of digital
platforms for transparency and efficiency of wagf asset management. After the data was collected,
the analysis was carried out using the thematic analysis method. This method allows researchers to
identify the main themes that emerge from the data that has been obtained, such as innovation in
wagf management, community participation, regulatory challenges, and the potential for utilizing
technology. Each theme is analyzed in depth to see how these strategies contribute to improving the
economic welfare of the community. The results of this analysis are then compared with theories
and findings in the literature to obtain valid and relevant conclusions with the objectives of the
study..

RESULTS AND DISCUSSION

The results of this study indicate that the strategic use of waqf can be an important
instrument in improving the economic welfare of Muslims. Based on literature studies and in-depth
interviews with various stakeholders, it was found that in countries that implement modern wagf
management, such as Malaysia and Turkey, the contribution of waqgf to the economic and social
sectors is very significant. In this context, one of the success factors is the implementation of
productive wagf, where waqf assets are processed to generate income that can be used for the
benefit of the community, such as education, health, and economic empowerment. This productive
wagf model has proven to be able to overcome the challenges of traditional waqf management
which tends to be less efficient. Traditional wagf, which is often in the form of land or buildings
dedicated to worship, education, or other social activities, is often only used passively without
providing significant economic results.

In the traditional model, waqf assets may only function as places of worship or education
centers without any effort to utilize them optimally. As a result, the economic benefits of these
wagf assets are limited, while the community's need for social and economic funding sources is
increasing. Productive waqf, on the other hand, provides an opportunity to manage wagf assets in a
more dynamic and profitable way, so that its impact on the welfare of the community becomes
more significant. One of the advantages of the productive waqf model is the ability to generate
sustainable income from the assets managed. For example, wagf land that was initially only used as
a place of worship or empty land can be developed into a shopping center, agricultural land, or
housing project. Income from these projects can be used for social interests, such as financing
schools, hospitals, or economic empowerment programs for the underprivileged. With this
approach, wagf assets not only function as a means of worship or education, but also as a source of
sustainable income and can continue to provide benefits to the community.

The productive wagf model also allows for diversification of the use of wagf assets. In
traditional waqf, waqf assets are usually only used for limited purposes, such as mosques or
schools. However, in the productive wagf model, these assets can be invested in various productive
economic sectors, such as property, agribusiness, or other commercial sectors. This diversification
not only increases the potential income from waqf assets, but also minimizes the risk of
management failure because income does not depend on just one source. In this way, the
productive wagf model can create more economic opportunities and open access to capital for
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people in need. In addition, productive waqf management also opens up opportunities for
collaboration with the private sector and the Islamic financial industry. Wagf institutions can
collaborate with private companies or Islamic financial institutions to manage and develop waqf
assets through Islamic investment or financing schemes. Through this collaboration, wagf assets
can be managed more professionally, by utilizing the expertise and resources of the private sector,
while maintaining Islamic principles in their management. This collaboration can also attract more
investment from the community, because there is a guarantee that waqgf assets are managed
transparently and in accordance with Islamic law.

With the success of the productive wagf model in countries such as Malaysia and Turkey,
more and more Muslim countries are starting to adopt this concept to maximize the potential of
wagf. In Malaysia, for example, the productive waqgf model has been applied to develop
commercial projects whose proceeds are used for social purposes. Productive wagf is also applied
in the housing and agricultural sectors, which provide direct benefits to the community in the form
of jobs and income. Experiences from these countries show that with good management and strong
regulatory support, productive waqf can be an important instrument in improving the economic
welfare of Muslims in a sustainable manner.

Research also reveals that the use of digital technology in wagf management is a key factor
in increasing transparency and accountability. In several countries, digital platforms have been used
to make it easier for people to make waqgf online, manage waqf assets, and report management
results transparently to the public. Blockchain technology, for example, has begun to be applied in
several initiatives to ensure that waqgf assets are managed safely and efficiently. This not only
increases public trust in wagf management but also facilitates access for individuals who want to
contribute to wagf, either through cash wagf or other assets.

In terms of regulation, this study found that a strong and supportive legal framework is
essential for optimizing the use of wagf. In countries that have clear and structured regulations
regarding waqf, waqf asset management can be carried out better and more sustainably. For
example, Malaysia has a Waqf Law that clearly regulates the role of the government and waqgf
institutions in managing wagf assets productively. The importance of legal certainty in waqf
management cannot be underestimated, because clear and firm regulations will provide a solid
foundation for wagf managers to carry out their duties properly. When legal regulations regarding
wagf asset management have been formally established by the government, this provides an
adequate framework for wagf institutions to operate professionally. Clear regulations cover various
aspects, from the wagf registration process, management rules, to monitoring mechanisms, all of
which aim to ensure that waqf assets are managed in accordance with the original intentions of the
wagf donor and sharia law. This provides clarity and certainty for all parties involved, including the
community who are donors or beneficiaries of waqgf.

With legal certainty, the risk of misuse of wagf assets can be minimized. In the past, there
have been many cases where waqf assets were not managed properly or even misused due to the
lack of strict regulations. Without clear regulations, wagf asset managers may not have a formal
obligation to be responsible for the management of these assets, which can open up opportunities
for corruption or the use of assets for purposes that are not in accordance with the provisions. With
strong regulations, the government and supervisory institutions have the power to monitor and
control the management of waqf assets, thereby ensuring that all parties involved comply with
applicable sharia rules and principles. Legal certainty is also very important in building and
increasing public trust in wagf institutions. The community, as the main donor of waqf, needs to be
assured that the assets they hand over will be managed properly and the results will be distributed
according to their intentions.

If wagf management regulations are strong and transparent, this will increase the sense of
security for the community in participating, either in the form of cash wagf or other assets. This
public trust is very important, because without active community participation, the potential for
wagf to provide significant socio-economic impacts will be difficult to achieve. Furthermore,
strong regulations also allow for protection mechanisms for wagf assets. For example, regulations
can regulate legal protection for waqgf assets so that they cannot be sold or converted without the
approval of the competent authorities. This ensures that waqf assets are not easily manipulated or
taken over by unauthorized parties. With this legal protection, wagf assets can continue to provide
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benefits to society in the long term, and are not only utilized by the current generation but also by
future generations. Legal certainty encourages transparency and accountability in waqgf
management. Regulations can stipulate obligations for wagf management institutions to
periodically report the results of management and distribution of benefits from waqf assets. With
open and transparent reports, the public can see directly how waqf assets are managed and the
extent of their impact on the social and economic welfare of the community. This accountability
not only builds further trust but also encourages wagf management institutions to continue to
improve their professionalism and quality of management, so that the benefits of waqgf can be even
broader and more sustainable. This study found that literacy and public education about waqf are
still challenges in many Muslim countries.

Many people still view wagf as limited to land or buildings used for worship purposes,
whereas the potential for wagf is very broad, especially in the form of cash waqgf or productive
wagf that can be managed to generate profits for social interests. Therefore, increasing public
awareness and understanding of wagf through intensive education needs to be a priority. With
better literacy, it is hoped that community participation in wagf will increase, which in turn can
strengthen the contribution of wagf to the people's economy. Overall, the results of this study
indicate that effective strategies for utilizing waqf in improving the economic welfare of Muslims
include modern and professional management, utilization of digital technology, strong regulatory
support, and increasing wagf literacy among the community. The combination of these factors can
make waqf a more dynamic and sustainable instrument in the development of the people's
economy. However, the implementation of this strategy requires synergy between various parties,
including the government, wagf institutions, the private sector, and society as a whole.

CONCLUSION

This study concludes that wagf has great potential in improving the economic welfare of
Muslims, especially through the implementation of more productive and modern management
strategies. Traditionally managed waqf, although providing benefits, tends to be less efficient in
maximizing its economic potential. Therefore, waqf management must shift to a more dynamic
model, such as productive wagf, where wagf assets are invested to generate income that can be
used for social interests and economic empowerment. This model is able to make waqgf one of the
important instruments in sustainable economic development of the people. The implementation of
the productive wagf model provides more significant results in terms of sustainability and social
benefits compared to the traditional waqgf model. By utilizing wagf assets more optimally, such as
developing wagf land into commercial centers, agriculture, or property projects, the income
generated can be used for social welfare programs such as education, health, and poverty
alleviation. Productive wagf management also opens up opportunities for investment
diversification and collaboration with the private sector and Islamic financial institutions, thereby
increasing efficiency and transparency in the management of wagf assets.

Regulatory support from the government is also a key factor in optimizing the use of wagf.
Countries that have successfully utilized wagf productively, such as Malaysia and Turkey, have
clear legal and policy frameworks that support professional and transparent wagf management.
Strong regulations provide legal certainty for wagf institutions and encourage community
participation in waqf. Therefore, the role of the government in creating regulations that support
productive and sustainable wagf management is very necessary to optimize the potential of wagf in
improving the economic welfare of the community. Increasing wagf literacy is also an important
aspect that needs to be considered. Many Muslims do not yet understand the potential of wagf as an
instrument of economic empowerment. Wagf literacy education and campaigns need to be
improved so that the community can better understand the benefits of productive waqf and are
motivated to participate in waqf activities.

With better awareness, it is hoped that more individuals and groups will be involved in
wagf, which in turn will increase the contribution of waqf to the economic welfare of the
community. Overall, this study confirms that an effective waqgf utilization strategy must involve
modern, innovative, and technology-based management, and be supported by clear regulations and
active community participation. The combination of all these factors will maximize the potential of
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wagf as an instrument of sustainable economic empowerment, provide greater benefits to Muslims,
and help address the socio-economic challenges faced by Muslim communities in various
countries.
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